
ANNEX 4 DESCRIPTION OF FORMULA FUNDING FACTORS 2009-10
This document is a narrative description of the funding formula factors.  For queries on the contents please contact:  Marion Brewer (01245) 436032.
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1 NURSERY, PRIMARY AND SECONDARY SCHOOLS
The Formula consists of several elements – pupil led funding; targeted allowances, site specific allowances and school specific allowances. 
In addition, each school may receive an additional allocation to ensure that it receives at least the Guaranteed Minimum Funding (MFG) level specified by the Government.

1.1 Pupil Led Funding 
1.1.1 Age Weightings

The allocation of resources for the pupil driven part of the formula is weighted according to Key Stages based on the data for 2008-09 the weightings are as follows:

	Key Stage
	Weighting
	£

	Nursery
	1.41
	3,344.93

	1
	1.02
	2,409.09

	2
	1.00
	2,368.59

	3
	1.31
	3,095.41

	4
	1.59
	3,769.69


In all cases the pupil-led funding unit will reflect the Key Stage being followed.

1.1.2  Pupil Numbers Used for Resource Allocation

It is the Local Authority’s normal policy to admit pupils as "rising fives" (i.e. pupils admitted in the term they are 5), but schools have the option, subject to the approval of the Local Authority to admit all their rising fives at the start of the school year. In schools which have not adopted this option, children younger than 5 will normally only be admitted to designated nursery classes or nursery schools.

Funding will only be allocated for admissions in accordance with a school's formal admission arrangements:

In secondary and junior schools the pupil number is the number in the January Census Return to the Department for Children, Schools and Families (DCSF) prior to the budget share allocation (i.e. 2009-10 budget is based on January 2009 Census);

In primary and infant schools which intend to admit all the school year's rising fives in September or in September and in January the pupil number will be the number in the January Census return to the DCSF prior to the budget share allocation (i.e. 2009-10 budget based on January 2009 Census).
In primary and infant schools which admit rising fives at the start of each term the pupil number is the number in the January Census to the DCSF prior to the budget share allocations plus the actual intake of Summer born rising fives in the previous April (i.e. for 2009-10, at the beginning of the Summer term 2008); 

The January Census return count will be increased for any additional Year R children (known as ‘deferred starters’) whose parents have accepted a place at the school in accordance with the admissions criteria and procedures but who have, at their discretion, chosen to defer entry for one or two terms. Where funding has been provided but they do not start at that school within two terms an adjustment can be made to reduce the budget share for those pupils. 
In designated nursery units 90% of the nursery pupil unit will be distributed according to the approved full-time equivalent places accommodated within the unit and 10% based upon the pupil number in the January Census return to the DCSF prior to the budget share allocation.

All part-time primary pupils in Year R of infant and primary schools will count as full-time for the purposes of formula allocation.  Part-time pupils in designated nursery classes are counted as a half.

1.1.3 Pupil Numbers used for New Schools

Any school opening or closing during the year will receive pro-rata funding.

For new schools a formula allocation will be prepared in February/March each year, based on an estimate of pupil numbers in the summer term of the following academic year, (ie summer term 2010 estimates will be used to determine the allocation for the financial year 2009-2010). This is designed to allow new schools to establish a class structure in September, which should be sufficiently robust to cope with increasing pupil numbers over the course of the academic year.

Where the estimate of pupil numbers are anticipated to be exceeded, a further estimate of summer term numbers will be undertaken.  The school’s budget share will then be adjusted to reflect fully such increases i.e. at the relevant annual Key Stage level and without deduction in respect of qualifying thresholds.

Funding for new schools will be provided on this basis until such time as the LA considers that the proposals for establishing the school have been fully implemented, or in any event for up to a maximum of four full financial years.

1.1.4 Learning Skills Council (LSC) Allocation (Post 16 funding) 

This allocation represents the formula allocation as determined by the Learning and Skills Council for the financial year.
1.1.5 Special Education Needs Statements – Complex and Severe Needs (Primary & Secondary)

This allowance delegates the resources associated with SEN statements for pupils assessed at the above level under the statutory Assessment Process. Schools will be provided with a schedule in support of the amount shown on their budget share giving the names of the individual pupil(s) with statements and the associated resources. 

Resources relating to pupils in years 6 or 11 will be provided for one term only with the budget statements, and adjustments will be made subsequently if appropriate.

A contingency has been established centrally in order to fund  new or amended statements within the above bands which arise during the financial year, resources will be devolved to schools pro rata the number of school days remaining in the year.

If a pupil transfers between schools or into alternative provision, the unexpired proportion of the statement will be calculated by reference to the number of school days remaining in the financial year. This amount will be deducted from the school the pupil leaves and allocated to the school the pupil joins.

The value of each statement includes an allowance for additional salary costs incurred in the London Fringe areas if appropriate.

1.2 Targeted Allowances

1.2.1 Additional Educational Needs

Resources targeted at schools to support the improvement of the attainment of pupils with low prior attainment and those from a socially disadvantaged areas; pupils with additional educational needs and low level SEN. 

The funds are distributed 50% on the Income of Deprivation Affecting Children Index (IDACI) and 50% on the basis of prior attainment within each Key Stage.

IDACI 

The national IDACI tables for December 2007 have been used to map pupils (as recorded on the autumn 2008 school census) to their Lower Super Output Area (LSOA) using their individual home postcodes.  An average IDACI score is calculated for each school reflecting overall social deprivation of pupils attending the school and applied to the January 2009 pupil numbers. 

IDACI score of, for example 0.24 means that 24% of children aged less than 16 in that SOA are living in families that are income deprived.  
The LSOAs are ranked in deciles and funding is targeted to the pupils from most socially disadvantaged areas by weighting the deciles as follows: 
	Decile
	1st most disadvantaged
	2nd
	3rd
	4th
	5th
	6th to 10th

	Weighting
	1.5
	1.0
	1.0
	0.5
	0.5
	0


Prior Attainment
The prior attainment funding is distributed by by calculating an average low attainment score for the school and applied to January 2009 pupils’ numbers.  The data used is: 
Key Stage 1 pupils: Foundation stage profile scores: the average percentage of pupils not achieving an average of 6 or more points in Communication, Language and Literacy and Mathematical Development (results for latest 3 years); 

Key Stage 2 pupils: Key Stage 1 SATS: average percentage of pupils scoring less than level 2 in Mathematics and English (results for latest 4 years); and 

Key Stage 3 and 4 pupils: Key Stage 2 SATS: average percentage of pupils not reaching level 4 in English, (results for latest 5 years).

1.2.2 Practical Learning - Secondary only

Funding identified by the DCSF to develop more practical learning options for pupils at Key Stage 4. The amount delegated on Section 52 totals some £2.315m. The purpose of the funding is to maintain the engagement of all pupils aged 14 in education and learning.

Funding is distributed to schools to reflect prior attainment i.e. Key Stage 3 results (80%) and number of pupils (20%).

1.3 Site Specific Allowances

1.3.1 PFI/PPP

School facilities procured through a Private Finance Initiative (PFI) or Public Private Partnership (PPP) Agreement require the payment to the service provider of an annual Unitary Charge, made up of a contribution from the school(s) concerned and a contribution from the LA. The sums delegated under this allowance represent the LA contribution.

Arrangements will be made to collect from those schools both the LA and school contributions to the Unitary Charge to enable the LA to make the periodic payments to the service provider.
1.3.2 Rent and Rates

The estimated costs of rates are allocated in the budgets with an adjustment made during the year for actual costs as appropriate.  

In addition to rates, rental costs of accommodation from arms length bodies (i.e. bodies in which neither the school, the LA nor the Governing Body have an interest) will be funded at 100% of the market rent where the premises rented are deemed necessary by the LA for the school within the criteria contained within the DCSF’s Area Guidelines for Schools or such other guidance as may from time to time be in force.  

Costs associated with joint use facilities established prior to the introduction of LMS in 1990 (excluding rates which are, in any event, funded at 100%) are deemed to be “rent” and funded on the basis of 75% of the costs involved.

Where schools have VI forms the allowance will be abated by an amount representing the proportion of 16+ pupils to total pupils.

1.3.3 Split Sites

Primary:

Primary Schools with formal teaching areas which are separated by a road that would pose a significant hazard for children of this age group, the value is £126 per pupil.

Secondary:

Secondary Schools with formal teaching areas on split sites will be given an additional allowance towards the associated costs of teaching and non-teaching staff, midday assistants, caretaking and cleaning, telephone and other associated costs. For 2009-10 the amount is calculated:

For schools with split sites over 0.5 km apart but less than 4 km apart as measured by the nearest available route from main door to main door in the buildings concerned, where the pupils/staff have to travel along a public footway or road outside the jurisdiction of the school, the secondary value is £135 per pupil;

For schools whose sites are more than 4 km apart the secondary value is £164 per pupil;

Note schools with detached playing fields, with or without pavilions, do not qualify for split site allowances.
1.4 School Specific Allowances

1.4.1 Free School Meals
Primary:
An allowance to reflect the delegation of costs associated with the provision of free school meals. For 2009-10 the allowance consists of £2.01 in respect of each free meal taken on the January School Census day, multiplied by 190 days to give an annual allocation.
Secondary:
An allowance to reflect the delegation of all costs associated with the provision of free school meals. For 2009-10 the allowance consists of £2.01 in respect of each free meal taken on the January School Census day, multiplied by 190 days to give an annual allocation.
1.4.2 Lump Sum
In addition to the above, all schools receive a lump sum in 2009-10 built up from the fixed cost element of certain services and activities.
Primary schools receive £68,210 and for those schools having their own sewage treatment plant an additional sum of £3,600.

Secondary schools receive £318,050, where schools have VI forms the allowance will be abated by an amount representing the proportion of 16+ pupils to total pupils.

1.4.3 Small School Protection
Primary:

Additional funding is provided for all schools with fewer than 210 pupils on roll, calculated as £203 per pupil less than 210.
Secondary: 
Additional funding is provided for all schools with fewer than 600 pupils on roll, calculated as £633 per pupil less than 600.
1.4.4 Teaching Cost Adjustment for Smaller Primary Schools
Formula funding, based on average teacher salaries may present problems for smaller primary schools; defined as those with fewer than 300 pupils on roll. An adjustment will be made to these schools where the actual costs of main professional grade teachers (M1 – M6 plus UPS1, 2 & 3) are greater or less than the Local Authority primary average, on the basis of a taper from 90% at 210 pupils or less on roll to 1% at 299 pupils with no adjustment above that size.  Heads and Deputy Heads are excluded from the calculation although a notional 0.5 FTE @ UPS2 is included where schools have a minimum of 2 staff on the Leadership scales in recognition of teaching deputies.

The primary average salary for 2009-10 is £36,852 including employer’s oncosts.

1.4.5 Foundation/Voluntary Aided Allowance
An allowance to reflect any fundamental differences between certain categories of schools: for example, foundation and voluntary aided schools are their own admission authorities whereas the LA carries out the admissions function on behalf of community schools.
In 2009-10 this allowance consists of three components:
Admissions – an amount per pupil to meet the costs associated with the admissions process of £2.42 for both Primary and Secondary schools.

Appeals  - based on the number of appeals heard as recorded on January Census day at a notional cost of £74 per appeal.

Health and safety – a lump sum recognising such schools’ responsibilities as an employer under H & S legislation; primary £269 and secondary £513.

1.4.6 Key Stage 1 (KS1) Class Size Support (2009-10 Financial Year)
Applies to all infant schools and primary schools with more than 120 pupils on roll.

Allocations for the forthcoming financial year 2009-10 will be based on KS1 pupil numbers for the previous financial year, i.e. Summer 2008, Autumn 2008 and Spring 2009 using average teacher salaries.  

For this calculation it is deemed that the Essex formula, in its totality, generates sufficient resource to provide a classroom teacher for every 25 pupils funded. 
Individual school’s staffing requirements, based on a maximum class size of 30, will be calculated termly, e.g. 151 pupils require 6 teachers. The maximum teacher requirement from each of the 3 terms will be used in the calculations. 
This number will be compared with the notional number of teachers already funded within the school’s delegated budget share for the 2008-09 financial year i.e. KS1 numbers funded divided by the sustainable class size number of 25. 
Where the notional number of teachers funded on Section 52 is less than the maximum requirement for the preceding 3 terms then an additional contribution will be allocated to bring the Section 52 funding up to the maximum requirement based on the average cost of a primary school teacher including oncosts, £36,852.
1.4.7 London Weighting

Primary:
Funding has been distributed in 2009-10 on a per pupil basis at the following levels:

	
	Outer Fringe
£
	Inner Fringe
£

	Nursery
	85.22
	91.10

	KS1
	61.38
	65.61

	KS2
	60.34
	64.50


Statemented resources and allocations for Enhanced Provision also include their own London Weighting allowance. 

Secondary:

Funding has been distributed in 2009-10 on a per pupil basis at the following levels:
	
	Outer Fringe
£
	Inner Fringe
£

	KS3
	79.05
	84.50

	KS4
	95.95
	       102.56    


Statemented resources and allocations for Enhanced Provision also include their own London Weighting allowance. 
1.4.8 Opening, Closing and Reorganising Schools

An allowance to reflect the one-off nature of the additional costs associated with the opening, closing and reorganisation of schools, agreed on an individual school basis. 
1.4.9 Nursery Schools

An allowance to reflect the higher staff/pupil ratio in nursery schools, calculated on the basis of a lump sum for each nursery school with 60 or fewer places, £69,883 in 2009-10, reduced by an amount per place, £949 in 2009-10, for every place in excess of 60.

1.4.10 Nursery Units

An additional lump sum, £6,333 in 2009-10, is payable for authorised nursery units offering 39 FTE places (i.e. one and a half sized).

1.4.11 Delegated Enhanced Provision
Funding in respect of Enhanced Provision Units attached to mainstream schools where there is a statutory obligation for the LA to delegate resources to the parent school is included within the Section 52 School Budget Share.
Allocations are based on the following formulae:

A differentiated amount per place based on the following categories:




       £.  p


Secondary dyslexia
  9,565.59


Primary learning difficulty
  7,440.73


Primary physically impaired
18,289.31
An amount per pupil of £115.75 in 2009-10.

In addition for those units located in the London Fringe areas, an additional amount per weighted place for enhanced provision within the Outer London and Fringe areas:



 £.  p



Secondary dyslexia
  224.17



Primary learning difficulty
  174.37



Primary physically impaired
  428.60

1.4.12 Turbulence Allowance

This allowance is designed to offset the additional administrative and educational costs involved when a school has a relatively large proportion of its pupils arriving and leaving at other than the normal times. 

Pupils arriving or leaving for the purposes of this allowance are only counted if they have joined or left the school roll outside of the first week of any term.

Pupils in designated nursery classes are excluded from all parts of the calculation.

The allowance is triggered when a school's "turbulence" exceeds an average of 12% over the previously completed academic year.
For the financial year 2009-10 the turbulence relating to the 2007/08 academic year is used.  For the 2007/08 academic year, turbulence is calculated as a percentage of the pupils funded for the 2008-09 budget share.

For 2009-10 an allowance is paid for each qualifying pupil banded in accordance with the following scale:


For primary schools an amount of £1,015 for each pupil in excess of 12%.


For secondary schools an amount of £1,015 for each pupil in excess of 12%. 

1.4.13 Pupils from Ministry of Defence Families

Schools having a significant number of pupils from Ministry of Defence families, i.e. more than 20%, will receive an additional amount of £406 for each MoD pupil for primary schools and £568 for each MoD pupil for secondary schools.

1.5 Other Funding Issues

1.5.1 Post 16 Abatement

For secondary schools, both the lump sum and the rent, rates and joint use allowances will be made net of a deduction representing the post 16 proportion calculated by reference to January Census pupil numbers. 

Each allowance will be abated by an amount representing the proportion of 16+ pupils to total pupils.

The net allowances are shown on Section 52 budget funding statements, separate details of the gross allowances and post 16 adjustments are provided to all schools with sixth forms.

1.5.2 Minimum Funding Guarantee (MFG)

Where a school’s Section 52 allocation calculated in accordance with the Essex Formulae for Financing Schools is less than the Minimum Funding Guarantee as determined by DCSF regulations an adjustment will be made in order to increase the school’s budget share to a level which equates to the Minimum Funding Guarantee for that school.

2 
SPECIAL SCHOOLS
Funds for delegated items will be allocated to schools from the Special Schools Budget in order to create a budget share for each school through a formula.

In the case of residential schools there are allowances which are intended to reflect the residential care costs of the schools concerned - Planned Residential Places Element and 
Non-Pupil Residential Element

In addition, each school may receive an additional allocation to ensure that it receives at least the Guaranteed Minimum Funding level (MFG) specified by the Government.

2.1 Place and Pupil Led Funding
The Local Authority (LA) will determine for each school the number of planned places it intends to fund; within this number will be specified:

The total number of places in each school and the age range; and

The number of places for each banded level of learning difficulty 

These numbers will be reviewed each January and adjusted according to the changing needs of the school and the Local Authority.

The LA determines the maximum number of places it intends to fund within the County each year. Changes in the number of places by band of need will take effect from September 2009.

Any school opening or closing during the year will receive pro-rata funding.

2.1.1 Place Led Funding

New Model Special Schools (NMSS)

£14,888

Community Learning in Partnership Schools (CLiP)
  £9,474

Behavioural, emotional and Social Difficulties (BESD)
£14,888

Residential

£18,136
2.1.2 Pupil led element

Each pupil on roll, recorded on the previous January Census, will receive £532. 

2.2 Non-Pupil Element / Lump sums

These allowances cater for elements which schools incur in their operation which could not equitably be distributed through either the planned places or pupil numbers element.

2.2.1 Lump Sum

Each school will receive a basic lump sum that takes account of the fact that there are certain costs incurred by all schools irrespective of the number on roll. In 2009-10 the allowance for residential schools is £15,399 and non-residential schools £19,638.
2.3 Allowances

2.3.1 London Weighting

An allocation for London fringe salary allowances will be given as an amount per place weighted according to the place banding for Outer London and Fringe area: 
	Band
	Outer
	Inner

	NMSS
	£409.23
	£463.58

	CLIP
	£260.43
	£295.02

	BESD
	£409.23
	£463.58

	Residential
	£302.38
	£565.46


2.3.2 Free School Meals

An allowance to reflect the delegation of costs associated with the provision of free school meals (excluding residential special schools). For 2009-10 the allowance consists of £1.99 in respect of each free meal taken on the January School Census day, multiplied by 190 days to give an annual allocation.

2.3.3 Opening, Closing and Reorganising Schools

An allowance to reflect the one-off nature of the additional costs associated with the opening, closing and reorganisation of schools.

New schools will receive additional resources in recognition of the start up costs which they will have to incur before the school officially opens. Closing schools will receive additional resources in the year in which discontinuation is effected in recognition of the costs associated with maintaining a viable establishment at a time of diminishing pupil numbers.

2.3.4 Foundation/VA Allowance

An allowance to reflect any fundamental differences between certain categories of schools: for example, foundation and voluntary aided schools are their own admission authorities whereas the LA carries out the admissions function on behalf of community schools.

In 2009-10 this allowance consists of three components:

Admissions – an amount per pupil to meet the costs associated with the admissions process of £2.40.

Appeals  - based on the number of appeals heard as recorded on January Census at a notional cost of £74 per appeal.

Health and safety – a lump sum recognising such schools’ responsibilities as an employer under H & S legislation of £267.

2.4 Other Funding Issues

2.4.1 Increase to Budget Share to equal Minimum funding Guarantee

Where a school’s Section 52 allocation calculated in accordance with the Essex Formulae for Financing Schools is less than the Minimum Funding Guarantee as determined by DCSF regulations an adjustment will be made in order to increase the school’s budget share to a level which equates to the Minimum Funding Guarantee for that school.
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